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E.O. 1 1652: N/A 
TAGS: BDIS, LI 

SUBJECT: DISPUTE BETWEEN GOL AND AERICA OIL CORP. OVER PURCHASE 
OF REFINED PRODUCTS 

I. CHARGE RECEIVED ON JUNE 14 FOLLOWING CABLE FROM AFRICA OIL CORP.: 

QUOTE WE ARE AN AMERICAN BASED OIL TRADING COMPANY WHO HAVE 
ENTERED INTO A CONTRACT WITH THE GOVT OF LIBERIA TO DELIVER 3 
CARGOES OF MIXED PETROLEUM PRODUCTS. THE FIRST CARGO HAS ALREADY BEEN 
DELIVERED BY VESSEL ST KATHERINEN WHICH ARRIVED MONROVIA JUNE 2, 

1978. THE CONTRACT WAS NEGOTIATED AND CONFIRMED BY TELEX COMMUNICATION 

BY THE MINISTRY OF COMMERCE, INDUSTRY AND TRANSPORTATION. 

HOWEVER THEY HAVE NOW BACKED OUT OF OUR CONTRACT FOR THE REMAIN- 
ING TWO CARGOES. THE FOLLOWING WILL GIVE YOU SOME BACKGROUND 
INFORMATION. THE REMAINING DELIVERY SCHEDULE IS: 

GASOLINE 5000 MT IN JUNE AND 5000 MT IN JULY 
JET FUEL 4000 MT IN JUNE AND 4000 MT IN JULY 
GASOIL 1 1,000 MT IN JUNE AND 8000 MT IN JULY 
THE UNIT PRICES ARE GASOLINE USD 147.20/MT 
JET FUEL USD 143.95/MT 
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GASOI USD I36.70/MT 

THE OUTSTANDING VALUE OF THIS CONTRACT EXCEEDS 5.2 MILLION 
DOLLARS. WE HAVE ALREADY PURCHASED THIS MATERIAL WHICH IS NOW 
SITTING IN STORAGE AWAITING SHIPPING INSTRUCTIONS. SINCE THE 
DATE THE GOVT OF LIBERIA ENTERED INTO OUR CONTRACT OF MAY 15 AND 
16, 1978, AND TODAY, THE MARKET PRICES HAVE FALLEN AND THE GOVT 
OF LIBERIA WAS ABLE TO BUY MATERIAL CHEAPER ELSEWHERE. UPON 
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CONFERRING WITH OUR ATTORNEYS THEY HAVE ASCERTAINED WE HAVE A 
BINDING VALID CONTRACT THAT WOULD STAND UP IN ANY COURT OE LAW. 
HOWEVER AT THIS POINT IN TIME WE ONLY WISH TO RESORT TO LEGAL 
ACTIONS AS A LAST RECOURSE BUT ONE NEVERTHELESS WE WILL RESORT 
TO IE NECESSARY. IN THIS REGARD WE WOULD APPRECIATE IE THE 
AMERICAN EMBASSY COULD INTERCEDE ON OUR BEHALE WITH THE GOVT OE 
LIBERIA. THE GENTLEMEN WHO WE HAVE BEEN IN CONTACT WITH ARE 
MINISTER DAVID MOORE AND ASST MINISTER I. SHERIEE AT THE 
MINISTRY OE COMMERCE, INDUSTRY AND TRANSPORTATION. PLS STRESS 
UPON THE APPROPRIATE PEOPLE THAT THE GOVT OF LIBERIA CANNOT 
ENTER INTO CONTRACTS AND WITHDRAW TO BENEFIT THEMSELVES WHEN 
THE MARKET CHANGES. THESE PURCHASES WERE MADE BY US AT 
PREVAILING MARKET PRICES AND IE WE SOLD ELSEWHERE TODAY ON THE 
SPOT MARKET WE WOULD HAVE TO INCUR SUBSTANTIAL LOSSES WHICH 
WILL HAVE TO BE PASSED INTO THE GOVT OF LIBERIA IE THEY DO NOT 
LIVE UP TO THEIR CONTRACT OBLIGATIONS. WE HAVE PUT THEM ON 
NOTICE THAT WE MUST HAVE THEIR SHIPPING INSTRUCTIONS BY JUNE 
15, 1978. IE YOU CANNOT INTERCEDE ON OUR BEHALE WE WOULD 
APPRECIATE YOUR RECOMMENDATING AN ALTERNATE EEFECTIVE 
SOURCE OE CONTACT WITH WHOM WE MAY TAKE THIS MATTER UP WITH. 
YOURS TRULY S. HANZEL AFRICA OIL CORP. UNQUOTE. 

2. SINCE CHARGE HAD PREVIOUS COMMITMENT, E/C COUNSELOR 
MET WITH MINCOM DAVID MOORE AND ASST MIN SHERIEE 
JUNE 15. SUBSTANCE OF PARA 1 WAS REPEATED TO MOORE, WHO 
INEORMED E/C COUNS. THAT WHILE HE WAS EULLY AWARE OF 
UNCLASSIFIED 

UNCLASSIEIED 

PAGE 03 MONRO V 04408 161720Z 

PROBLEM, HIS MINISTRY DEALT ONLY WITH LOCAL EIRM CENTURY 
INC., AGENTS EOR CHEMICAL OIL INDUSTRY. MINISTER NOTED 
CENTURY WAS PERMITTED TO USE MINISTRY'S TELEX EACILITIES 
EOR EUEL PROCUREMENT. MINISTER FURTHER NOTED THAT WHILE 
HE HAD NEVER DEALT WITH AFRICAN OIL, CURRENT EVENTS EORCE- 
EULLY FOCUSED HIS ATTENTION UPON IT. A RECENT AERICAN OIL 
SHIPMENT OE 4000 MT JET EUEL CARGO WAS, ACCORDING TO MOORE, 
CONTAMINATED ON ARRIVAL MONROVIA FREE PORT AND 
INABILITY TO PROVIDE JET EUEL EOR COMMERCIAL CARRIERS HAS 
EORCED DELAYS, OVERFLIGHTS, REROUTING, GREAT INCONVENIENCE 
AND THE REAL PROBLEM OE HOW TO DISPOSE OE UNUSABLE JET EUEL 
OCCUPYING VALUABLE STORAGE SPACE. BECAUSE OE CONTAMINATION 
GOL EORCED TO PAY PREMIUM PRICE ($148.50 PER MT) EOR 
TEMPORARY STOCKS OP JET EUEL TO MEET EMERGENCY REQUIREMENTS 
AT AIRPORT. MOORE HOLDS APRICA OIL RESPONSIBLE EOR CONTAMINA- 
TION. SECONDLY, MOORE STATED THAT PRICES ASKED WERE NOT 
THOSE IN ORIGINAL BID. WHEN E/C COUNS MENTIONED APRICA OIL 
MAY RESORT TO LEGAL ACTION, MINISTER REITERATED THAT THEY 
DEAL ONLY WITH CENTURY, INC. CLAIMS, AND PERHAPS 
COUNTER-CLAIMS BECAUSE OP CONTAMINATION WOULD BE MADE 
THROUGH CENTURY, INC. 
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3. MINISTER LATER INFORMED EMBASSY THAT HE HAD TALKED 
TO CHEMICAL OIL INDUSTRY REP AND CONVEYED TO HIM THE 
SUBSTANCE OF PARA 2. 

4. ACTION REQUESTED: DEPARTMENT IS REQUESTED TO CONVEY 
SUBSTANCE OF PARA 2 TO MR. S. HANZEL OF AFRICA OIL 

(TEL. 212-355-0775) WITH SUGGESTION THAT HE CONTACT LI- 
BERIAN EMBASSY WASHINGTON FOR FURTHER INFORMATION. 

DEPARTMENT IS ALSO REQUESTED TO APPRISE LIBERIAN EMBASSY 
OF DEVELOPMENTS. 

HORAN 
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